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Shimizu Corporation and its subsidiaries
As at March 31, 2010 and 2011

Millions of Yen

Thousands of  
U.S. Dollars  

(Note 2)

2010 2011 2011

ASSETS

Current Assets:

Cash (Note 9) ¥� 182,659 ¥� 136,251 $� 1,640,396

Notes and accounts receivable—trade 426,118 369,349 4,446,780

Marketable securities (Notes 9 and 11) 36,000 110,000 1,324,343

Costs on uncompleted construction contracts (Notes 4.2) and 5.3)) 247,244 134,780 1,622,683

Real estate and uncompleted real estate development projects (Notes 4.2) and 5.3)) 68,476 63,530 764,870

PFI projects and other inventories (Notes 4.2) and 5.3)) 42,648 47,983 577,702

Deferred tax assets (Note 14) 28,514 25,529 307,361

Other current assets 68,626 81,846 985,384

Less: Allowance for doubtful accounts (1,806) (4,952) (59,625)

Total current assets 1,098,481 964,318 11,609,897

Non-Current Assets:

Tangible fixed assets:

Buildings and structures (Note 5.2)) 130,517 138,449 1,666,865

Machinery, equipment and vehicles (Note 5.2)) 45,379 46,258 556,924

Land (Notes 5.1) and 5.2)) 133,993 133,509 1,607,387

Construction in progress 8,381 7,054 84,929

Less: Accumulated depreciation (101,912) (109,830) (1,322,300)

Total tangible fixed assets 216,359 215,441 2,593,807

Intangible fixed assets 4,259 4,021 48,419

Investments and other assets:

Investment securities (Notes 5.2), 5.3) and 11) 234,202 209,544 2,522,810

Deferred tax assets (Note 14) 1,510 15,263 183,760

Other investments (Note 5.2)) 22,885 21,987 264,716

Less: Allowance for doubtful accounts (7,919) (6,963) (83,832)

Less: Allowance for investment loss (3,247) – –

Total investments and other assets 247,431 239,832 2,887,454

Total non-current assets 468,050 459,295 5,529,682

Total assets ¥1,566,531 ¥1,423,613 $17,139,579

The accompanying notes are an integral part of these financial statements.

Consolidated Balance Sheets
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Millions of Yen

Thousands of  
U.S. Dollars  

(Note 2)

2010 2011 2011

LIABILITIES
Current Liabilities:

Notes and accounts payable—trade ¥� 349,837 ¥� 363,856 $� 4,380,647
Short-term borrowings (Notes 5.2) and 21) 185,997 161,035 1,938,783
Current portion of project finance borrowings (Notes 5.3) and 21) 2,779 3,106 37,394
Current portion of bonds payable (Note 20) 60,000 – –
Advances received on uncompleted construction contracts 225,171 156,900 1,889,001
Warranty reserve 3,024 2,535 30,531
Reserve for expected losses on construction contracts in process 32,339 21,065 253,615
Other current liabilities 97,035 81,353 979,453

Total current liabilities 956,186 789,853 9,509,428

Non-Current Liabilities:
Bonds payable (Note 20) 40,000 70,000 842,764
Long-term borrowings (Note 21) 125,647 127,718 1,537,667
Project finance borrowings (Notes 5.3) and 21) 28,510 31,643 380,969
Deferred tax liabilities (Note 14) 1,531 1,410 16,986
Deferred tax liabilities for revaluation reserve for land (Note 5.1)) 24,438 24,327 292,891
Reserve for employees’ retirement benefits (Note 13) 55,542 54,985 661,991
Reserve for expected losses on affiliates’ businesses 2,927 2,643 31,831
Other non-current liabilities 20,536 24,569 295,801

Total non-current liabilities 299,134 337,298 4,060,903
Total liabilities 1,255,320 1,127,151 13,570,331

NET ASSETS
Shareholders’ Equity:

Common stock, no par value

Authorized: 1,500,000 thousand shares

Issued: 788,514 thousand shares as at March 31, 2010 and 2011 ¥� 74,365 ¥� 74,365 $� 895,320
Additional paid-in capital 43,166 43,143 519,426
Retained earnings 129,875 134,887 1,623,975
Less: Treasury stock, at cost 	3,793 thousand shares as at March 31, 2011 – (1,483) (17,864)

	 3,613 thousand shares as at March 31, 2010 (1,551) – –
Total shareholders’ equity 245,855 250,912 3,020,857

Accumulated Other Comprehensive Income:
Net unrealized gain (loss) on other securities, net of taxes (Note 11) 41,381 26,677 321,186
Deferred gain (loss) on hedging, net of taxes (Note 12) (101) (69) (835)
Revaluation reserve for land, net of taxes (Note 5.1)) 20,050 20,291 244,293
Foreign currency translation adjustments (3,459) (4,335) (52,192)

Total accumulated other comprehensive income 57,871 42,564 512,452

Minority Interests 7,483 2,985 35,937
Total net assets 311,210 296,461 3,569,248

  Total liabilities and net assets ¥1,566,531 ¥1,423,613 $17,139,579

The accompanying notes are an integral part of these financial statements.
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Millions of Yen

Thousands of  
U.S. Dollars  

(Note 2)

2010 2011 2011

Net Sales:
Construction contracts (Notes 4.10) and 6.1)) ¥1,453,467 ¥1,197,145 $14,413,020
Real estate development and other 135,810 106,609 1,283,529

1,589,278 1,303,755 15,696,550

Cost of Sales:
Construction contracts (Note 6.2)) 1,365,423 1,107,031 13,328,091
Real estate development and other (Note 6.3)) 130,099 105,077 1,265,074

1,495,523 1,212,108 14,593,166
Gross profit:

Construction contracts 88,043 90,114 1,084,928
Real estate development and other 5,711 1,532 18,455

93,755 91,647 1,103,384
Selling, General and Administrative Expenses (Note 6.4)) 71,631 71,472 860,487

Operating income 22,123 20,175 242,897
Non-Operating Income (Expenses):

Interest and dividend income 3,617 4,280 51,538

Interest expenses (5,913) (4,739) (57,062)
Equity in earnings of affiliates (Note 4.17)) 956 – –

Loss on disposal of fixed assets (Note 4.17)) (4,171) – –
Foreign exchange loss – (1,053) (12,680)
Other, net (Note 4.17)) 1,008 152 1,839

Ordinary income 17,621 18,815 226,530
Special Gains (Losses):

Gain on sales of fixed assets (Note 6.6)) 1,137 123 1,488
Gain on negative goodwill – 4,086 49,203

Penalty income on development projects 3,495 – –
Reversal of allowance for investment loss – 3,247 39,092
Gain on donation of securities – 948 11,425
Loss on sales of fixed assets (Note 6.7)) (122) (169) (2,037)
Loss on devaluation of investment securities (5,252) (2,825) (34,013)
Impairment loss on fixed assets (Note 6.8)) (15,768) (3,861) (46,494)
Provision of allowance for investment loss (3,247) – –

Income (Loss) before income taxes and minority interests (2,136) 20,365 245,193

Provision for Income Taxes (Note 14):
Current 6,470 11,613 139,819
Deferred (1,817) (2,095) (25,233)

4,652 9,517 114,585

Net Income Before Minority Interests (Note 4.17)) – 10,848 130,608
Minority Interests in Net Income of Consolidated Subsidiaries 61 0 3
Net Income (Loss) ¥� (6,850) ¥� 10,848 $� 130,605

The accompanying notes are an integral part of these financial statements.

Shimizu Corporation and its subsidiaries
For the years ended March 31, 2010 and 2011

Consolidated Statements of Income
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Millions of Yen

Thousands of  
U.S. Dollars  

(Note 2)

2010 2011 2011

Income Before Minority Interests – ¥�10,848 $�130,608
Other Comprehensive Income:

Net unrealized gain (loss) on other securities, net of taxes – (14,705) (177,045)
Deferred gain (loss) on hedging, net of taxes – 0 11
Foreign currency translation adjustment – (873) (10,519)
Share of other comprehensive income of associates accounted for using  
the equity method – (2) (25)

Total other comprehensive income (Note 7) – (15,580) (187,579)
Comprehensive Income (Note 7) – (4,732) (56,971)

Comprehensive income attributable to:
Shareholders of the Corporation – (4,698) (56,572)
Minority interests – ¥� (33) $� (399)

Shimizu Corporation and its subsidiaries
For the year ended March 31, 2011

Consolidated Statement of Comprehensive Income
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Millions of Yen

Shareholders’ Equity Accumulated Other Comprehensive Income

Common 
stock

Additional 
paid-in 
capital

Retained 
earnings

Treasury 
stock

Net unrealized 
gain (loss) on 

other securities,  
net of taxes

Deferred  
gain (loss) on 

hedging,  
net of taxes

Revaluation 
reserve  

for land,  
net of taxes

Foreign 
currency 

translation 
adjustments

Minority 
interests

Total  
net assets

Balance as at March 31, 2009 ¥� 74,365 ¥� 43,170 ¥� 142,597 ¥� (1,515) ¥� 20,019 ¥� 16 ¥� 19,683 ¥� (3,514) ¥� 9,766 ¥� 304,588

Cash dividends paid  
(¥7.00 per share) – – (5,504) – – – – – – (5,504)

Net income for the year – – (6,850) – – – – – – (6,850)

Reversal of revaluation reserve  
for land, net of taxes – – (367) – – – – – – (367)

Purchase and disposal of  
treasury stock, at cost – (3) – (35) – – – – – (39)

Changes other than  
shareholders’ equity – – – – 21,362 (118) 367 54 (2,283) 19,383

Balance as at March 31, 2010 ¥� 74,365 ¥� 43,166 ¥� 129,875 ¥� (1,551) ¥� 41,381 ¥� (101) ¥� 20,050 ¥� (3,459) ¥� 7,483 ¥� 311,210

Cash dividends paid  
(¥7.00 per share) – – (5,502) – – – – – – (5,502)

Net income for the year – – 10,848 – – – – – – 10,848

Reversal of revaluation reserve  
for land, net of taxes – – (240) – – – – – – (240)

Purchase and disposal of  
treasury stock, at cost – (23) (93) 67 – – – – – (48)

Changes other than  
shareholders’ equity – – – – (14,703) 32 240 (875) (4,498) (19,805)

Balance as at March 31, 2011 ¥� 74,365 ¥� 43,143 ¥� 134,887 ¥� (1,483) ¥� 26,677 ¥� (69) ¥� 20,291 ¥� (4,335) ¥� 2,985 ¥� 296,461

Thousands of U.S. Dollars (Note 2)

Shareholders’ Equity Accumulated Other Comprehensive Income

Common 
stock

Additional 
paid-in 
capital

Retained 
earnings

Treasury 
stock

Net unrealized 
gain (loss) on 

other securities,  
net of taxes

Deferred  
gain (loss) on 

hedging,  
net of taxes

Revaluation 
reserve  

for land,  
net of taxes

Foreign 
currency 

translation 
adjustments

Minority 
interests

Total  
net assets

Balance as at March 31, 2010 $�895,320 $�519,707 $� 1,563,629 $�(18,677) $� 498,213 $(1,226) $�241,401 $�(41,650) $�90,095 $� 3,746,813

Cash dividends paid  
(¥7.00 per share) – – (66,245) – – – – – – (66,245)

Net income for the year – – 130,605 – – – – – – 130,605

Reversal of revaluation reserve  
for land, net of taxes – – (2,891) – – – – – – (2,891)

Purchase and disposal of  
treasury stock, at cost – (280) (1,122) 813 – – – – – (589)

Changes other than  
shareholders’ equity – – – – (177,026) 391 2,891 (10,542) (54,157) (238,443)

Balance as at March 31, 2011 $895,320 $519,426 $1,623,975 $(17,864) $�321,186 $� (835) $244,293 $(52,192) $35,937 $3,569,248

The accompanying notes are an integral part of these financial statements.

The Corporation Law of Japan provides that an amount equal to 10% of the amount to be disbursed as distribution of capital surplus (other than the capital reserve) 
and retained earnings (other than the legal reserve) be transferred to the capital reserve and legal reserve, respectively, until the sum of the capital reserve and the legal 
reserve equals 25% of the capital stock account. Such distributions can be made at any time by resolution of the shareholders, or by the Board of Directors if certain 
conditions are met.

Shimizu Corporation and its subsidiaries
For the years ended March 31, 2010 and 2011

Consolidated Statements of Changes in Net Assets
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Shimizu Corporation and its subsidiaries
For the years ended March 31, 2010 and 2011

Consolidated Statements of Cash Flows

Millions of Yen

Thousands of 
U.S. Dollars 

(Note 2)

2010 2011 2011

Cash Flows from Operating Activities:
Income (Loss) before income taxes and minority interests ¥� (2,136) ¥� 20,365 $� 245,193
Adjustments for:

Depreciation and amortization 10,413 10,415 125,393
Impairment loss on fixed assets 15,768 3,861 46,494
Gain on negative goodwill – (4,086) (49,203)
Increase (decrease) in allowance for doubtful accounts (224) 2,191 26,378
Increase (decrease) in reserve for expected losses on construction contracts  
in process (9,963) (11,274) (135,734)

Increase (decrease) in reserve for employees’ retirement benefits (808) (556) (6,705)
Loss (gain) on sales of fixed assets 57 143 1,733
Loss (gain) on valuation of investment securities 5,252 2,825 34,013
Loss (gain) on sales of investment securities (1,072) (98) (1,183)
Interest and dividend income (3,617) (4,280) (51,538)
Interest expenses 5,913 4,739 57,062
(Increase) decrease in notes and accounts receivable—trade 122,915 55,152 664,010
(Increase) decrease in costs on uncompleted construction contracts 271,715 112,464 1,354,013
(Increase) decrease in real estate for development business (22,448) 1,775 21,377
(Increase) decrease in PFI projects and other inventories 22,760 (5,375) (64,719)
Increase (decrease) in notes and accounts payable—trade (113,003) 14,058 169,256

Increase (decrease) in advances received on uncompleted construction contracts (251,795) (68,245) (821,644)
Other, net 27,424 (21,256) (255,911)

Subtotal 77,153 112,819 1,358,287
Interest and dividends received 3,738 4,463 53,735

Interest paid (5,923) (5,105) (61,473)
Income taxes paid (3,370) (10,536) (126,856)

Net cash provided by (used in) operating activities 71,598 101,639 1,223,693

Cash Flows from Investing Activities:
Acquisition of tangible fixed assets (17,222) (14,234) (171,370)
Proceeds from sales of tangible fixed assets 143 213 2,567
Acquisition of marketable securities and investment securities (11,590) (4,267) (51,378)

Proceeds from sales of marketable securities and investment securities 2,798 438 5,282
Other, net (1,657) 243 2,937

Net cash provided by (used in) investing activities (27,527) (17,605) (211,962)

Cash Flows from Financing Activities:
Net increase (decrease) in short-term borrowings (14,616) 12,776 153,823
Proceeds from long-term borrowings 58,300 35,500 427,401
Repayments of long-term borrowings (73,835) (70,639) (850,458)
Proceeds from project finance borrowings 602 6,239 75,114
Repayments of project finance borrowings (19,020) (2,779) (33,462)
Proceeds from issuance of bonds – 30,000 361,184
Redemption of bonds – (60,000) (722,369)
Dividends (5,504) (5,502) (66,245)
Other, net (497) (585) (7,050)

Net cash provided by (used in) financing activities (54,571) (54,990) (662,061)
Effect of Exchange Rate Changes on Cash and Cash Equivalents 864 (1,451) (17,474)

Net Increase (Decrease) in Cash and Cash Equivalents (9,635) 27,592 332,195
Cash and Cash Equivalents at Beginning of Year 228,295 218,659 2,632,544

Cash and Cash Equivalents at End of Year (Note 9) ¥�218,659 ¥246,251 $2,964,739

The accompanying notes are an integral part of these financial statements.
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The accompanying consolidated financial statements have been prepared based on the accounts main-
tained by Shimizu Corporation (the “Corporation”) and its subsidiaries (collectively the “Group”) prepared 
in accordance with accounting principles generally accepted in Japan, which are different in certain 
respects as to the application and disclosure requirements of International Financial Reporting Standards, 
and are compiled from the consolidated financial statements prepared by the Company as required by the 
Financial Instruments and Exchange Law of Japan.

The accounts of consolidated financial statements presented herein are expressed in Japanese yen by 
rounding down to the nearest million. The U.S. dollar amounts shown in the accompanying consolidated 
financial statements and notes thereto have been translated from the original Japanese yen into U.S. 
dollars on the basis of ¥83.06 to U.S.$1, the rate of exchange prevailing at March 31, 2011, and have 
been then rounded down to the nearest thousand. These U.S. dollar amounts are not intended to imply 
that the Japanese yen amounts have been or could be converted, realized or settled in U.S. dollars at this 
or any other rate.

1) Scope of Consolidation
The Corporation had 56 subsidiaries as at March 31, 2011 (54 for 2010). The consolidated financial 
statements for the years ended March 31, 2011 and 2010 include the accounts of the Corporation and  
all subsidiaries.

The Corporation had 11 affiliates as at March 31, 2011 (11 for 2010). As at March 31, 2011 and 2010, 
the equity method was applied to all affiliates.
(Change of accounting policy)
Effective from the fiscal year ended March 31, 2011, the Group has adopted new accounting standards, 
the “Accounting Standard for Equity Method of Accounting for Investments” (ASBJ Statement No. 16, 
March 10, 2008) and the “Practical Solution on Unification of Accounting Policies Applied to Associates 
Accounted for Using the Equity Method” (ASBJ PITF No. 24, March 10, 2008).

This change did not have any effect on the Corporation’s consolidated financial statements for the year 
ended March 31, 2011.
2) Financial Statements of Subsidiaries
The financial year-end of 8 overseas subsidiaries and 1 domestic subsidiary is December 31.
Consolidation of these subsidiaries is therefore performed by using their financial statements as at  
December 31, and certain adjustments are made to reflect any significant transactions having occurred 
during the period from January 1 to March 31.
3) Amortization of Goodwill
Goodwill is principally amortized over a five-year period on a straight-line basis from the year of acquisition.
4) Elimination of Unrealized Intercompany Profits
All significant unrealized intercompany profits included in assets such as “Costs on uncompleted con-
struction contracts” among the Group has been eliminated on consolidation and the portion thereof attrib-
utable to minority interests is reported as “Minority Interests.”

In connection with the elimination of unrealized intercompany profits, the depreciation expense is also 
adjusted to eliminate any profit from the cost of assets purchased through intercompany transactions.

1) Valuation of Securities
The Group classifies securities into two different categories, held-to-maturity debt securities and other 
securities. The Group holds no trading securities. Held-to-maturity debt securities are valued at amortized 
cost. Other securities with market quotations are valued at the prevailing market price as at the balance 
sheet date. Other securities without market quotations are stated at cost, cost being determined by the 
moving average method. Net unrealized gains on other securities with market quotations are reported net 
of taxes as a separated component of “Net Assets” and the cost of sales is determined by the moving 
average method.
2) Valuation of Inventories
Costs on uncompleted construction contracts: At cost on an individual basis.
Real estate and uncompleted real estate development projects: At cost on an individual basis. (The 
carrying value of inventories on the balance sheet is presented at book value after write-down for a 
decline in earnings) 
PFI projects and other inventories: At cost on an individual basis or at cost, cost being determined by the 
moving average method. (The carrying value of inventories on the balance sheet is presented at book 
value after write-down for a decline in earnings)

1. �Basis of  

Presentation of  

Consolidated  

Financial Statements

2. U.S. Dollar Amounts

3. �Principles of  

Consolidation

4. �Summary of  

Significant  

Accounting Policies

Shimizu Corporation and its subsidiaries

Notes to Consolidated Financial Statements
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3) Depreciation Method for Tangible Fixed Assets
Depreciation for tangible fixed assets (excluding leased assets) is computed by the declining balance method, 
at rates based on the estimated useful lives of the assets. Some subsidiaries use the straight-line method.
4) Allowance for Doubtful Accounts
For receivables classified as “normal,” the allowance for doubtful accounts is provided based on a histori-
cal default ratio. For receivables classified as “doubtful” or “bankrupt,” the allowance for doubtful 
accounts is provided based on individual assessment on the probability of collection.
5) Warranty Reserve
An allowance to cover the costs of repairs for damages related to completed construction work for which 
the Group is responsible is provided based on previous warranty experience.
6) Reserve for Expected Losses on Construction Contracts in Process
An allowance is provided for estimated future losses related to the construction contracts in process.
7) Reserve for Employees’ Retirement Benefits
The reserve for employees’ retirement benefits as at the balance sheet date is determined based on the 
actuarial valuation of projected benefit obligations and the fair value of the plan assets.
8) Reserve for Expected Losses on Affiliates’ Businesses
The reserve for expected loss on affiliated businesses as at the balance sheet date is determined based on 
estimated losses related to affiliated businesses.
9) Accounting for Hedging
Hedging instruments are valued at fair value and accounted for using the deferral method of accounting. 
With regard to some interest rate swaps which meet certain requirements, the Group uses the deferral 
method, based on the short-cut method, assuming that there is no ineffectiveness in the hedging relation-
ship between hedged items and hedging instruments.

Hedging instruments:	�Derivative transactions (interest rate swaps, foreign exchange contracts and 
non-deliverable-forward).

Hedged items:	� Assets and liabilities which are exposed to interest and foreign exchange market fluc-
tuation risks.

Hedging policy:	�Derivative transactions are used solely for hedging the risks associated with existing or 
future assets and liabilities.

	 Derivative transactions are never entered into for the purpose of trading or speculation.
10) Recognizing Revenues and Cost of Construction Contracts
Revenues and costs of construction contracts that commenced on or after April 1, 2009, of which the 
percentage of completion can be reliably estimated, are recognized by the percentage-of-completion 
method. The percentage of completion is calculated based on the cost incurred to date as a percentage of 
the estimated total cost. The completed-contract method is applied to all other construction contracts.
11) Consumption Tax
Consumption tax payable or receivable is excluded from each account in the consolidated statements 
of income.
12) Foreign Currency Translation
The balance sheets of overseas subsidiaries are translated into Japanese yen at the exchange rates pre-
vailing at the balance sheet date except for shareholders’ equity which is translated at historical rates. The 
revenues and expenses of overseas subsidiaries are translated into Japanese yen at the exchange rates 
prevailing at the balance sheet date.

Differences arising from such translations are shown as “Foreign currency translation adjustments” and 
are included in “Net Assets.”
13) Cash Flows
Cash and cash equivalents in the consolidated statements of cash flows consist of cash on hand, bank 
deposits payable on demand, and time deposits, which are readily convertible into cash and subject to 
minor risks of fluctuations in value.
14) Income Taxes
Income taxes of the Corporation and its domestic subsidiaries consist of corporate income taxes, local 
inhabitants’ taxes and enterprise taxes.

The Corporation and its domestic subsidiaries account for deferred taxes in accordance with the regu-
lations for preparation of consolidated financial statements in Japan. Deferred income taxes are deter-
mined using the asset and liability approach, whereby deferred tax assets and liabilities are recognized in 
respect of temporary differences between the tax basis of assets and liabilities and those as reported in the 
financial statements.
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In addition, the consolidated overseas subsidiaries provide for deferred income taxes relating to 
temporary differences between reporting for tax and accounting purposes in accordance with accounting 
principles generally accepted in the relevant countries.
15) Asset Retirement Obligations
Effective from the fiscal year ended March 31, 2011, the Group has adopted new accounting standards, 
the “Accounting Standard for Asset Retirement Obligations” (ASBJ Statement No. 18, March 31, 2008) 
and the “Guidance on Accounting Standard for Asset Retirement Obligations” (ASBJ Guidance No. 21, 
March 31, 2008).

This change reduces operating income by ¥24 million ($288 thousand), and it reduces ordinary 
income and income before income taxes and minority interests by ¥571 million ($6,874 thousand) each, 
compared to the amounts calculated by the previous method. Asset retirement obligations recognized at 
the beginning of the fiscal year ended March 31, 2011 were ¥4,643 million ($55,906 thousand).
16) Business Combinations
Effective from the fiscal year ended March 31, 2011, the Group has adopted new accounting standards, 
the “Accounting Standard for Business Combinations” (ASBJ Statement No. 21, December 26, 2008), the 
“Accounting Standard for Consolidated Financial Statements” (ASBJ Statement No. 22, December 26, 
2008) and the “Revised Guidance on Accounting Standard for Business Combinations and Accounting 
Standard for Business Divestitures” (ASBJ Guidance No. 10, December 26, 2008).
17) Change of Presentation Method
(Consolidated Statements of Income)
1. �In the previous fiscal year, “Equity in earnings of affiliates” was presented separately. Effective from  

the fiscal year ended March 31, 2011, however, this item is now included in “Other, net” under  
“Non-Operating Income (Expenses)” because it accounts for less than 10% of total non-operating 
income. “Equity in earnings of affiliates” in the fiscal year ended March 31, 2011 totaled ¥730 million 
($8,794 thousand).

2. �In the previous fiscal year, “Loss on disposal of fixed assets” was presented separately. Effective from 
the fiscal year ended March 31, 2011, however, this item is now included in “Other, net” under  
“Non-Operating Income (Expenses)” because it accounts for less than 10% of total non-operating 
expenses. “Loss on disposal of fixed assets” in the fiscal year ended March 31, 2011 totaled ¥21 million 
($259 thousand).

3. �Effective from the fiscal year ended March 31, 2011, the Group has adopted a new regulation, the 
“Cabinet Office Ordinance Partially Revising Regulations for Terminology, Forms and Preparation of 
Financial Statements, etc.” (Cabinet Office Ordinance No. 5, March 24, 2009) based on the “Account-
ing Standard for Consolidated Financial Statements” (ASBJ Statement No. 22, December 26, 2008), 
and presented net income before minority interests.

18) Additional Information
Effective from the fiscal year ended March 31, 2011, the Group has adopted a new accounting standard, 
the “Accounting Standard for Presentation of Comprehensive Income” (ASBJ Statement No. 25, June 30, 
2010). However, the amounts of accumulated other comprehensive income and total accumulated other 
comprehensive income at March 31, 2010 are the amounts of valuation and translation adjustments and 
total valuation and translation adjustments at March 31, 2010 respectively.

1) Revaluation Reserve for Land
According to the Land Revaluation Law enacted on March 31, 1998, land used for business and owned by 
the Corporation was revalued on March 31, 2002 and an unrealized gain from the revaluation of land was 
reported as “Revaluation reserve for land, net of taxes” as a separate component of “Net Assets” and the 
relevant deferred tax liabilities were reported as “Deferred tax liabilities for revaluation reserve for land” as 
a separate component of “Non-Current Liabilities.”

Such revaluation was allowed only at one specific time under the Law and cannot be undertaken at 
each financial year-end.

According to the enforcement ordinance of the Law, there are several methods allowed to determine 
the revalued amount of land. The Corporation adopted a method of using the assessed value for property 
taxes with appropriate adjustments.

Total fair values of land after revaluation at March 31, 2011 and 2010 are not less than the respective 
book value of land after revaluation.

5. �Notes to  

Consolidated Balance 

Sheets
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2) Assets Pledged as Collateral
The following assets are pledged as collateral for short-term borrowings of ¥1,390 million.

Millions of Yen

As at March 31 2010

Buildings and structures ¥� 112

Machinery, equipment and vehicles 309

Land 632

Total ¥1,053

The following assets, which are included above, are pledged as factory foundation collateral at subsidiaries 
for short-term borrowings of ¥1,090 million.

Millions of Yen

As at March 31 2010

Buildings and structures ¥112

Machinery, equipment and vehicles 309

Land 283

Total ¥705

The following assets are pledged as collateral for short-term borrowings of ¥1,325 million ($15,952 thousand).

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2011 2011

Buildings and structures ¥� 99 $� 1,198

Machinery, equipment and vehicles 241 2,903

Land 632 7,610

Total ¥972 $11,713

The following assets, which are included above, are pledged as factory foundation collateral at subsidiaries 
for short-term borrowings of ¥1,025 million ($12,340 thousand).

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2011 2011

Buildings and structures ¥� 99 $1,198

Machinery, equipment and vehicles 241 2,903

Land 283 3,418

Total ¥624 $7,521

The following assets are pledged as collateral for borrowings at affiliated companies and others.

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Investment securities ¥369 ¥369 $4,442

Other investments 493 431 5,197

Total ¥862 ¥800 $9,640

3) Other Notes to Consolidated Balance Sheets

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Contingent liabilities from  
guaranteeing indebtedness ¥2,919 ¥2,231 $26,870

(Consolidated liabilities excluding guarantee amounts of other companies)
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Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

The total amount of business assets pledged as  
collateral for “Project finance borrowings” by  
subsidiaries engaged in PFI business ¥34,201 ¥44,287 $533,194

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Amount of “Costs on uncompleted construction  
contracts,” for which a construction loss is  
anticipated, matching with “Reserve for expected  
losses on construction contracts in process.” ¥14,951 ¥2,516 $30,300

Note: �“Costs on uncompleted construction contracts” for which a construction loss is anticipated and “Reserve for expected 
losses on construction contracts in process” are presented without being offset.

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Breakdown of real estate and uncompleted real estate 
development projects

Real estate ¥42,056 ¥49,066 $590,734

Uncompleted real estate development projects 26,419 14,463 174,136

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Breakdown of PFI projects and other inventories

Merchandise ¥� 947 ¥� 774 $� 9,328

Materials and supplies 497 580 6,987

PFI and other projects 41,203 46,628 561,386

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Investment securities

Investments in affiliates ¥15,014 ¥15,567 $187,424

1) �Revenue recognized using the percentage-of-completion method was ¥842,474 million ($10,142,962 
thousand) for the fiscal year ended March 31, 2011.

2) �Provision of reserve for expected losses on construction contracts in process included in cost of sales 
was ¥10,755 million ($129,495 thousand) for the fiscal year ended March 31, 2011.

3) �Inventory write-down of ¥2,779 million ($33,460 thousand) due to reduced profitability was included in 
cost of sales for the year ended March 31, 2011.

4) The major components of “Selling, General and Administrative Expenses” were as follows:

Millions of Yen
Thousands of 

U.S. Dollars

For the years ended March 31 2010 2011 2011

Salaries and allowances to employees ¥22,632 ¥22,338 $268,943

Retirement benefit expenses for employees 2,520 2,476 29,810

Provision of allowance for doubtful accounts 1,070 2,815 33,892

6. �Notes to  

Consolidated 

Statements of  

Income
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5) �Research and development costs (included in construction costs and general and administrative 
expenses) were as follows:

Millions of Yen
Thousands of 

U.S. Dollars

For the years ended March 31 2010 2011 2011

Research and development costs ¥7,683 ¥7,426 $89,413

6) Gain on sales of fixed assets were as follows:

 Millions of Yen
Thousands of 

U.S. Dollars

For the years ended March 31 2010 2011 2011

Land ¥� 1 ¥� – $� –

Investment securities 1,113 119 1,432

Others 21 4 55

7) Loss on sales of fixed assets were as follows:

Millions of Yen
Thousands of 

U.S. Dollars

For the years ended March 31 2010 2011 2011

Land ¥13 ¥102 $1,229

Investment securities 41 20 249

Others 67 46 558

8) Impairment loss on fixed assets
Impairment loss on fixed assets were as follows:

For the year ended March 31, 2010

Purpose Type Location
Impairment loss 
(Millions of Yen)

Business-use assets Buildings, 
and other Kyoto, and other ¥15,768

The Group puts its assets primarily into units whose income and expenditure are continuously monitored.
Of the fixed assets held by the Group, the book values of three business-use assets, including commer-

cial facilities, and one idle asset were adjusted downward to amounts deemed recoverable because their 
profitability significantly declined, and an impairment loss was posted as a special loss.

The recoverable value of assets or assets group is primarily estimated from the net sale value based on 
real estate appraisal standards.

For the year ended March 31, 2011

Purpose Type Location
Impairment loss 
(Millions of Yen)

Impairment loss 
(Thousands of 

U.S. Dollars)

Business-use assets Land Ishikawa, and 
other ¥2,440 $29,385

Buildings, 
and other

Ishikawa, and 
other 1,421 17,109

The Group puts its assets primarily into units whose income and expenditure are continuously monitored.
Of the fixed assets held by the Group, the book values of three business-use assets, including an office 

building that is rented out by the Corporation and factory facilities of its subsidiaries, and two idle assets, 
were adjusted downward to amounts deemed recoverable because their profitability had significantly 
declined, and an impairment loss was posted as a special loss.

The recoverable value of assets or assets group is primarily estimated from the net sale value based on 
real estate appraisal standards.
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Comprehensive income

Millions of Yen

For the year ended March 31, 2010 2010

Comprehensive income attributable to shareholders of the Corporation ¥14,448

Comprehensive income attributable to minority interests 90

Total ¥14,538

Other comprehensive income

Millions of Yen

For the year ended March 31, 2010 2010

Net unrealized gain (loss) on other securities, net of taxes ¥21,352

Deferred gain (loss) on hedging, net of taxes 47

Foreign currency translation adjustment 76

Share of other comprehensive income of associates accounted  
for using the equity method (148)

Total ¥21,327

1) Type and number of outstanding shares

For the year ended March 31, 2010 Number of shares (Thousands)

Type of shares
Balance at 

beginning of year
Increase in shares 

during the year
Decrease in shares 

during the year
Balance at 
end of year

Issued stock:
Common stock 788,514 – – 788,514

Treasury stock:
Common stock 3,500 136 23 3,613

Notes:	1.	� The increase in 136 thousand shares of treasury stock is mainly due to the purchases of shares in quantities less than 
the minimum trading unit of shares.

	 2.	� The decrease in 23 thousand shares of treasury stock is due to the sale of shares in quantities less than the minimum 
trading unit of shares.

For the year ended March 31, 2011 Number of shares (Thousands)

Type of shares
Balance at 

beginning of year
Increase in shares 

during the year
Decrease in shares 

during the year
Balance at 
end of year

Issued stock:
Common stock 788,514 – – 788,514

Treasury stock:
Common stock 3,613 1,176 996 3,793

Notes:	1.	� The increase in 1,176 thousand shares of treasury stock is due to the purchases of 761 thousand shares in 
accordance with Article 797, Paragraph 1 of the Companies Act, the purchases of 364 thousand shares from missing 
shareholders and the purchases of 51 thousand shares in quantities less than the  minimum trading unit of shares.

	 2.	� The decrease in 996 thousand shares of treasury stock is due to the allotment attributed to the share exchange 
agreement of 988 thousand shares and additional purchases of 8 thousand shares in quantities less than the minimum 
trading unit of shares.

2) Dividends
(1) Dividends paid to shareholders

For the year ended March 31, 2010

Resolution approved by
Type of 
shares

Amount 
(Millions 

of Yen)

Amount 
per share 

(Yen)
Shareholders’ 

cut-off date
Effective  

date

Annual general meeting of 
shareholders (June 26, 2009)

Common 
stock ¥2,752 ¥3.50

March 31, 
2009

June 29, 
2009

Board of directors  
(November 12, 2009)

Common 
stock ¥2,752 ¥3.50

September 30, 
2009

December 3, 
2009

7. �Notes to  

Consolidated  

Statement of 
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For the year ended March 31, 2011

Resolution approved by
Type of 
shares

Amount 
(Millions 

of Yen)

Amount 
per share 

(Yen)
Shareholders’ 

cut-off date
Effective  

date

Annual general meeting of 
shareholders (June 29, 2010)

Common 
stock ¥2,751 ¥3.50

March 31, 
2010

June 30, 
2010

Board of directors  
(November 10, 2010)

Common 
stock ¥2,750 ¥3.50

September 30, 
2010

December 2, 
2010

(2) �Dividends with a shareholders’ cut-off date during the current fiscal year but an effective date 
subsequent to the current fiscal year

For the year ended March 31, 2010

Resolution approved by
Type of 
shares Paid from

Amount 
(Millions 

of Yen)

Amount 
per share 

(Yen)
Shareholders’ 

cut-off date
Effective 

date

Annual general meeting  
of shareholders  
(June 29, 2010)

Common 
stock

Retained 
earnings ¥2,751 ¥3.50

March 31, 
2010

June 30, 
2010

For the year ended March 31, 2011

Resolution approved by
Type of 
shares Paid from

Amount 
(Millions 

of Yen)

Amount 
(Thousands of 

U.S. Dollars)

Amount 
per share 

(Yen)

Amount per 
share (U.S. 

Dollars)
Shareholders’ 

cut-off date
Effective 

date

Annual general meeting 
of shareholders  
(June 29, 2011)

Common 
stock

Retained 
earnings ¥2,751 $33,123 ¥3.50 $0.04

March 31, 
2011

June 30, 
2011

The reconciliation between cash and cash equivalents reported in the consolidated statements of cash 
flows and amounts reported in the consolidated balance sheets is as follows:

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Cash (as per consolidated balance sheets) ¥182,659 ¥136,251 $1,640,396

Marketable securities  
(Negotiable certificate of deposit) 36,000 110,000 1,324,343

Cash and cash equivalents ¥218,659 ¥246,251 $2,964,739

1. Overview
1) Policy for financial instruments
The Shimizu Group raises operating funds primarily through bank borrowings and bond issues. Temporary 
fund surpluses are managed principally through short-term deposits with little risk. Under the Group’s policy, 
the Group uses derivatives only for the purpose of reducing risks by hedge, and not for speculative purposes.
2) Types of financial instruments, risk and risk management
Regarding credit risk associated with customer’s operating receivables such as notes receivable and 
accounts receivable from construction contracts, the Group appropriately reduces such risk in response to 
the payment conditions and customer’s credit situation.

Regarding investment securities held primarily for the purpose of maintaining business relationships, 
the Group regularly monitors their market value and the financial condition of investees, and reconsiders 
the holding purpose on an ongoing basis after the acquisition.

Regarding volatility risk of foreign exchange rates and interest rates, the Group conducts market risk 
management in line with its risk management rules for volatility in financial markets.

The Group manages liquidity risk associated with raising funds by appropriately planning fund raising 
based on a three-month cash flow projection prepared monthly and the fiscal year’s cash flow projection.
3) Supplementary explanation on fair value of financial instruments
The fair value of financial instruments is based on market value, or reasonable estimate if there is no 
market value. Since certain assumptions are used for estimating values, values could be different if differ-
ent assumptions are applied. In addition, the derivative contract amounts described in “Derivatives” (Note 
12) are not indicative of the actual market risk involved in derivative transactions.

9. �Note to  
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2. Estimated fair value of financial instruments
The carrying value of the financial statements on the consolidated balance sheets as at March 31, 2010 
and 2011, and estimated fair value are shown below. The following table does not include financial instru-
ments for which it is extremely difficult to determine the fair value.

Millions of Yen

As at March 31, 2010 Carrying value
Estimated  
fair value Difference

Assets

(1) Cash ¥182,659 ¥182,659 ¥� –

(2) Notes and accounts receivable—trade 426,118 425,855 (263)

(3) Marketable securities 36,000 36,000 –

(4) Investment securities 188,248 188,248 –

Liabilities

(5) Notes and accounts payable—trade 349,837 349,837 –

(6) Short-term borrowings 185,997 185,997 –

(7) �Bonds payable and current portion of  
bonds payable 100,000 100,154 154

(8) Long-term borrowings 125,647 126,539 892

(9) �Project finance borrowings and current 
portion of project finance borrowings 31,289 32,231 941

Derivative transactions

(10) Derivative transactions(*) (13) (13) –

Millions of Yen

As at March 31, 2011 Carrying value
Estimated  
fair value Difference 

Assets

(1) Cash ¥136,251 ¥136,251 ¥� –

(2) Notes and accounts receivable—trade 369,349 368,926 (423)

(3) Marketable securities 110,000 110,000 –

(4) �Investment securities 169,445 169,445 –

Liabilities

(5) Notes and accounts payable—trade 363,856 363,856 –

(6) Short-term borrowings 161,035 161,035 –

(7) �Bonds payable and current portion of  
bonds payable 70,000 70,224 224

(8) Long-term borrowings 127,718 129,060 1,342

(9) �Project finance borrowings and current 
portion of project finance borrowings 34,749 36,024 1,275

Derivative transactions

(10) Derivative transactions(*) (11) (11) –
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Thousands of U.S. Dollars

As at March 31, 2011 Carrying value
Estimated  
fair value Difference

Assets

(1) Cash $1,640,396 $1,640,396 $� –

(2) Notes and accounts receivable—trade 4,446,780 4,441,684 (5,095)

(3) Marketable securities 1,324,343 1,324,343 –

(4) Investment securities 2,040,038 2,040,038 –

Liabilities

(5) Notes and accounts payable—trade 4,380,647 4,380,647 –

(6) Short-term borrowings 1,938,783 1,938,783 –

(7) �Bonds payable and current portion of  
bonds payable 842,764 845,466 2,702

(8) Long-term borrowings 1,537,667 1,553,827 16,160

(9) �Project finance borrowings and current 
portion of project finance borrowings 418,364 433,718 15,354

Derivative transactions

(10) Derivative transactions(*) (142) (142) –

(*) Net liabilities that arose from derivative transactions are presented on a net basis in parentheses.
Notes:	1.	Method to determine the estimated fair value of financial instruments
		  (1) Cash, (3) Marketable securities, (5) Notes and accounts payable—trade, (6) Short-term borrowings
		�  The Corporation uses carrying value for these amounts because they will be settled in the short term, meaning that 

carrying value approximate fair value.
		  (2) Notes and accounts receivable—trade
		�  By receivables with separate fixed terms, the fair value is calculated by applying a discount rate determined taking into 

account the term of collection and the credit risk.
		  (4) Investment securities
		�  The fair value of stocks is determined based on the stock market price and the fair value of bonds is determined based 

on the stock market price or prices quoted by financial institutions. Among “Investment securities,” non-listed shares, 
etc. (¥40,099 million ($482,772 thousand) in the consolidated balance sheets) are not included in the above because 
determining the fair value for them is extremely difficult.

		  (7) Bonds payable and Current portion of bonds payable
		�  The fair value of bonds with market quotations issued by the Corporation is based on the prevailing market price. The 

fair value of bonds without market quotations is based on the present value of the total of the principal and interest 
discounted by an interest rate determined taking into account the remaining period of each bond and current credit risk.

		  (8) Long-term borrowings, (9) Project finance borrowings and current portion of project finance borrowings
		�  The fair value of long-term borrowings and project finance borrowings is estimated by applying a discount rate to be 

applied if a similar new borrowings agreement would be entered into to the total of principal and interest. Some long-
term borrowings and project finance borrowings are subject of special treatment of interest rate swap, and these are 
calculated by applying a discount rate to be applied if a similar new borrowings agreement would be entered into to the 
total principal and interest, which are treated together with the interest rate swap.

		  (10) Derivative transactions
		  The fair value of derivative transactions is valued from prices quoted by financial institutions.
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	 2.	Anticipated redemption amount after balance sheet date for monetary assets and securities with maturities

Millions of Yen

As at March 31, 2010 Less than 1 year
Over 1 year  

less than 5 years Over 5 years

Cash ¥182,659 ¥� – ¥� –

Notes and accounts receivable—trade 399,476 26,432 210

Marketable securities and  
investment securities

Other marketable securities with maturities

Bonds

Bonds payable – 20 –

Other – 50 –

Other (negotiable certificate of deposit) 36,000 – –

Total ¥618,135 ¥26,502 ¥210

Millions of Yen

As at March 31, 2011 Less than 1 year
Over 1 year  

less than 5 years Over 5 years

Cash ¥136,251 ¥� – ¥� –

Notes and accounts receivable—trade 330,942 38,309 97

Marketable securities and  
investment securities

Other marketable securities with maturities

Bonds

Bonds payable – 1,020 –

Other – 50 –

Other (negotiable certificate of deposit) 110,000 – –

Total ¥577,193 ¥39,379 ¥97

Thousands of U.S. Dollars

As at March 31, 2011 Less than 1 year
Over 1 year  

less than 5 years Over 5 years

Cash $1,640,396 $� – $� –

Notes and accounts receivable—trade 3,984,380 461,223 1,176

Marketable securities and  
investment securities

Other marketable securities with maturities

Bonds

Bonds payable – 12,280 –

Other – 601 –

Other (negotiable certificate of deposit) 1,324,343 – –

Total $6,949,120 $474,105 $1,176

	 3.	Anticipated redemptions after balance sheet date for corporate bonds and long-term borrowings
		  Refer to “Corporate Bonds” (Note 20) and “Borrowings” (Note 21) in the Notes to Consolidated Financial Statements.
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1) Other securities (with market value)

Millions of Yen

As at March 31, 2010 Book value Acquisition cost Difference

Securities with unrealized gains

Stocks ¥165,073 ¥� 93,979 ¥71,094

Sub total 165,073 93,979 71,094

Securities with unrealized losses

Stocks 23,175 26,307 (3,132)

Other 36,000 36,000 –

Sub total 59,175 62,307 (3,132)

Total ¥224,248 ¥156,287 ¥67,961

Note: �Among other securities, non-listed shares, etc. (¥30,938 million in the consolidated balance sheets) are not included in the 
above because determining their fair values is extremely difficult.

Millions of Yen

As at March 31, 2011 Book value Acquisition cost Difference

Securities with unrealized gains

Stocks ¥127,224 ¥� 75,339 ¥51,885

Sub total 127,224 75,339 51,885

Securities with unrealized losses

Stocks 42,221 49,754 (7,533)

Other 110,000 110,000 –

Sub total 152,221 159,754 (7,533)

Total ¥279,445 ¥235,093 ¥44,351

Note: �Among other securities, non-listed shares, etc. (¥24,531 million ($295,348 thousand) in the consolidated balance sheets) 
are not included in the above because determining their fair values is extremely difficult.

Thousands of U.S. Dollars

As at March 31, 2011 Book value Acquisition cost Difference

Securities with unrealized gains

Stocks $1,531,718 $� 907,043 $624,674

Sub total 1,531,718 907,043 624,674

Securities with unrealized losses

Stocks 508,319 599,023 (90,703)

Other 1,324,343 1,324,343 –

Sub total 1,832,663 1,923,367 (90,703)

Total $3,364,381 $2,830,410 $533,970

2) Other securities sold

Millions of Yen

For the year ended March 31, 2010 Sales amount Total gain on sales Total loss on sales

Shares, etc. ¥�2,798 ¥�1,113 ¥� (41)

Millions of Yen

For the year ended March 31, 2011 Sales amount Total gain on sales Total loss on sales

Shares, etc. ¥� 459 ¥� 119 ¥� (20)

Thousands of U.S. Dollars

For the year ended March 31, 2011 Sales amount Total gain on sales Total loss on sales

Shares, etc. $5,528 $1,432 $(249)

3) Securities with impairment loss

Millions of Yen
Thousands of 

U.S. Dollars

For the years ended March 31 2010 2011 2011

Impairment loss on other securities ¥5,252 ¥2,825 $34,013

11. Securities
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1. Derivative transactions for which hedge accounting is not applied
The fiscal year ended March 31, 2010 and 2011
Not applicable.

2. Derivative transactions for which hedge accounting is applied
1) Currency-related transactions

As at March 31, 2010 Millions of Yen

Hedging method Transaction type Main hedged item
Contract 
amount

Contract 
over 1 year

Market 
value

Deferred hedge 
method

Foreign exchange 
forward contract

Forecasted foreign 
currency transactions

Buy

U.S. dollar ¥14 ¥– ¥� (0)

Euro 82 – (13)

Note: The fair value of derivative transactions is valued from prices quoted by financial institutions.

As at March 31, 2011 Millions of Yen

Hedging method Transaction type Main hedged item
Contract 
amount

Contract 
over 1 year

Market 
value

Deferred hedge 
method

Foreign exchange 
forward contract

Forecasted foreign 
currency transactions

Buy

U.S. dollar ¥238 ¥� – ¥(2)

Non-Deliverable-
Forward (NDF)

Buy

Philippine Peso 409 256 (9)

Note: The fair value of derivative transactions is valued from prices quoted by financial institutions.

As at March 31, 2011 Thousands of U.S. Dollars

Hedging method Transaction type Main hedged item
Contract 
amount

Contract 
over 1 year

Market 
value

Deferred hedge 
method

Foreign exchange 
forward contract

Forecasted foreign 
currency transactions

Buy

U.S. dollar $2,872 $� – $� (27)

Non-Deliverable-
Forward (NDF)

Buy

Philippine Peso 4,924 3,092 (115)

2) Interest-related transactions

As at March 31, 2010 Millions of Yen

Hedging method Transaction type Main hedged item
Contract 
amount

Contract  
over 1 year

Market 
value

Special treatment 
of interest rate 
swap

Interest rate swap 
transaction 
Payment fixed/ 
receiving variable

Long-term borrowings 
and project finance 
borrowings

¥50,459 ¥42,059 (Note)

Note: �Since special treatment of interest rate swaps is made together with hedged long-term borrowings and project finance 
borrowings, their market values of interest rate swaps have been included in those of the relevant long-term borrowings and 
project finance borrowings.

12. Derivatives
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As at March 31, 2011 Millions of Yen

Hedging method Transaction type Main hedged item
Contract 
amount

Contract  
over 1 year

Market 
value

Special treatment 
of interest rate 
swap

Interest rate swap 
transaction 
Payment fixed/
receiving variable

Long-term borrowings 
and project finance 
borrowings

¥29,979 ¥28,879 (Note)

As at March 31, 2011 Thousands of U.S. Dollars

Hedging method Transaction type Main hedged item
Contract 
amount

Contract  
over 1 year

Market 
value

Special treatment 
of interest rate 
swap

Interest rate swap 
transaction 
Payment fixed/
receiving variable

Long-term borrowings 
and project finance 
borrowings

$360,931 $347,688 (Note)

Note: �Since special treatment of interest rate swaps is made together with hedged long-term borrowings and project finance 
borrowings, their market values of interest rate swaps have been included in those of the relevant long-term borrowings and 
project finance borrowings.

1) Summary of Employees’ Retirement Benefit Plans
The Corporation and certain consolidated subsidiaries have lump-sum retirement payment plans, tax 
qualified pension plans and defined benefit pension plans. As at March 31, 2011, the Corporation and 23 
consolidated subsidiaries (23 for 2010) offered lump-sum retirement payment plans and the Corporation 
and 8 consolidated subsidiaries (7 for 2010) also offered either a tax qualified pension plan or a defined 
benefit pension plan.

2) Projected Benefit Obligations

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2010 2011 2011

Projected benefit obligations ¥(168,505) ¥(160,906) $(1,937,232)

Plan assets 97,060 94,961 1,143,283

Funded status (71,445) (65,945) (793,949)

Unrecognized prior service cost (836) (784) (9,447)

Unrecognized actuarial differences 16,738 11,745 141,405

Reserve for employees’ retirement benefits ¥� (55,542) ¥� (54,985) $� (661,991)

Note: Some consolidated subsidiaries used a simplified method to compute their projected benefit obligations.

3) Retirement Benefit Expenses for Employees

Millions of Yen
Thousands of 

U.S. Dollars

For the years ended March 31 2010 2011 2011

Service cost ¥� 6,000 ¥� 5,929 $� 71,389

Interest cost 3,403 3,280 39,489

Expected return on plan assets (1,619) (1,627) (19,599)

Amortization of prior service cost (233) (242) (2,923)

Amortization of actuarial differences 4,161 3,978 47,900

Retirement benefit expenses for employees ¥11,713 ¥11,317 $136,256

Note: �The retirement benefit expenses of consolidated subsidiaries using a simplified computation method are included in 
“Service cost.”

13. �Retirement  

Benefits
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4) Assumptions and Policies Used to Calculate Projected Benefit Obligations

2010 2011

Method of attributing the projected benefit 
obligations to periods of service Straight-line basis Straight-line basis

Discount rate 2.0% 2.0%

Expected rates of return on plan assets 1.7% (mainly) 1.7% (mainly)

Amortization periods for prior service cost 10 years 
(amortized using the 
straight-line method)

10 years 
(amortized using the 
straight-line method)

Amortization periods for actuarial differences 10 years 
(amortized from the 
following financial 
year using the 
straight-line method)

10 years 
(amortized from the 
following financial year 
using the straight-line 
method)

1) �As at March 31, 2010 and 2011, the significant components of deferred tax assets and liabilities 
were as follows:

Millions of Yen

As at March 31 2010

Deferred tax assets

Non-deductible portion of reserves and allowances ¥� 40,103

Losses on write-down of assets 18,662

Non-deductible depreciation of fixed assets 11,442

Tax losses carried forward 6,284

Other 17,269

Sub total 93,761

Less: valuation reserve (33,915)

Total deferred tax assets 59,846

Deferred tax liabilities

Net unrealized gains on other securities (26,537)

Other (4,817)

Total deferred tax liabilities (31,354)

Net deferred tax assets ¥� 28,492

Millions of Yen
Thousands of 

U.S. Dollars

As at March 31 2011 2011

Deferred tax assets

Non-deductible portion of reserves and allowances ¥�35,172 $� 423,457

Losses on write-down of assets 21,107 254,123

Non-deductible depreciation of fixed assets 11,790 141,947

Tax losses carried forward 7,112 85,631

Other 21,251 255,852

Sub total 96,433 1,161,013

Less: valuation reserve (34,684) (417,584)

Total deferred tax assets 61,749 743,428

Deferred tax liabilities

Net unrealized gains on other securities (17,632) (212,287)

Other (4,735) (57,010)

Total deferred tax liabilities (22,367) (269,298)

Net deferred tax assets ¥�39,381 $� 474,129

14. �Deferred Tax 

Accounting
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2) �For the year ended March 31, 2011, the reconciliation of the statutory tax rate to the effective 
income tax rate was as follows:

As at March 31 2011

Statutory tax rate 40.5%

Increase (decrease) in taxes resulting from permanent differences:

Expenses not deductible for income tax purposes 8.9%

Income not included for income tax purposes (3.8%)

Inhabitant tax per capita and other 1.1%

Effective income tax rate 46.7%

Note: For the year ended March 31, 2010, the reconciliation is not presented because there was a net loss before income taxes.

For the year ended March 31, 2010
No relevant transactions

For the year ended March 31, 2011
Transaction between the Corporation and minority shareholders

1. Overview of the transaction
(1) Companies subject to business combinations and description of businesses

	 i)	Wholly owning parent company in share exchange
		 Name: Shimizu Corporation
		 Business: Construction, development, design and engineering business
	ii)	Wholly owned subsidiary in share exchange
		 Name: MILX Corporation

		 Business: Sales of construction material, leasing and insurance agency business
(2) Date of business combination: February 10, 2011
(3) Legal form of business combination by the share exchange

The Corporation became the wholly owning parent company of MILX Corporation and MILX 
Corporation became the wholly owned subsidiary of the Corporation.

(4) Company name of wholly owned subsidiary after business combination
Not changed.

(5) Purpose of business combination
The purpose of this business combination is to streamline and accelerate the group management 
of the Group and to respond punctually to changes in the business environment of the construc-
tion industry.

2. Overview of accounting methods used
The Corporation accounted the transaction as a transaction between the Corporation and minority share-
holders in accordance with the “Accounting Standard for Business Combinations” (ASBJ Statement No. 
21, December 26, 2008) and the “Guidance on Accounting Standard for Business Combinations and 
Accounting Standard for Business Divestitures” (ASBJ Guidance No. 10, December 26, 2008).

3. Additional acquisition of stocks of subsidiaries
(1) Acquisition cost

Consideration: Treasury stock of the Corporation of ¥347 million ($4,189 thousand)
(2) Detail of the method used to calculate share exchange ratio and number of stocks delivered

	 i)	Share exchange ratio
		� 29 shares of common stock of the Corporation were delivered by allotment for each 1 share of 

common stock of MILX Corporation
	ii)	Detail of the method used to calculate share exchange ratio

The method used to calculate the share exchange ratio was determined by the contract parties 
after discussion considered the following points:
•	MILX Corporation is an unlisted entity.
•	The share exchange transaction was executed with minority shareholders
•	The acquisition cost of share of common stock of MILX Corporation already held by the Corporation
•	Previous business relationships

15. �Business 
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iii)	Number of stocks delivered
		 988,494 shares

(3) Amount and reason of gain on negative goodwill
	 i)	The amount of gain on negative goodwill
		 ¥4,086 million ($49,203 thousand)
	ii)	Reason

The acquisition cost of the shares of common stock of MILX Corporation purchased from minor-
ity shareholders was less than the decreased amount of minority interests.

The Corporation and certain consolidated subsidiaries own office buildings, residential units, commercial 
facilities and other real estate properties for lease, mainly in Tokyo and other major urban centers.

As at March 31, 2010 and 2011, the carrying values, changes during the year, and fair values of those 
properties were as follows:

Millions of Yen

As at March 31, 2010

As of  
March 31, 2009

Increase
(Decrease) Balance

Carrying value ¥� 64,987 ¥33,473 ¥� 98,460

Fair value ¥� 130,756

Notes:	1.	The carrying value is presented after deducting accumulated depreciation from acquisition cost.
	 2.	� The changes during the year primarily consist of real estate acquisitions (increase: ¥52,473 million and impairment 

loss (decrease: ¥15,728 million)).
	 3.	� The fair value is mainly calculated by the Corporation based on real estate appraisal standards, or on the appraisal 

report prepared by external certified appraisers.

Millions of Yen

As at March 31, 2011

As of  
March 31, 2010

Increase
(Decrease) Balance

Carrying value ¥� 98,460 ¥� 257 ¥� 98,717

Fair value ¥� 127,538

Thousands of U.S. Dollars

As at March 31, 2011

As of  
March 31, 2010

Increase
(Decrease) Balance

Carrying value $1,185,412 $�3,098 $1,188,511

Fair value $1,535,501

Notes:	1.	The carrying value is presented after deducting accumulated depreciation from acquisition cost.
	 2.	� The changes during the year primarily consist of real estate acquisitions (increase: ¥5,844 million ($70,362 thousand)) 

and depreciation (decrease: ¥3,916 million ($47,156 thousand)).
	 3.	� The fair value is mainly calculated by the Corporation based on real estate appraisal standards, or on the appraisal 

report prepared by external certified appraisers.

For the years ended March 31, 2010 and 2011, incomes from rental business were as follows:

Millions of Yen

For the year ended March 31, 2010
Net sales of 

rental business
Cost of sales of 
rental business

Gross profit of 
rental business Other loss

Consolidated statement  
of income ¥� 11,212 ¥� 9,039 ¥� 2,172 ¥� (16,071)

Note:	 Other loss is primarily the impairment loss (¥15,728 million) recorded as a special loss.

16. �Investment and 

Rental Properties



Annual Report 2011 45

Millions of Yen

For the year ended March 31, 2011
Net sales of 

rental business
Cost of sales of 
rental business

Gross profit of 
rental business Other loss

Consolidated statement  
of income ¥� 13,726 ¥� 11,094 ¥� 2,631 ¥� (2,252)

Thousands of U.S. Dollars

For the year ended March 31, 2011
Net sales of 

rental business
Cost of sales of 
rental business

Gross profit of 
rental business Other loss

Consolidated statement  
of income $165,257 $133,577 $31,679 $(27,114)

Note: Other loss is primarily the impairment loss (¥2,255 million ($27,150 thousand)) recorded as a special loss.

1) Business Segments

Millions of Yen

For the year ended  
March 31, 2010 Construction

Real estate 
development Other Total Eliminations Consolidated

I.	 Net sales and Operating income

Net sales

  Customers ¥1,453,467 ¥� 42,734 ¥  93,076 ¥1,589,278 ¥� – ¥1,589,278

  Intersegment or transfer 34,757 1,154 77,527 113,439 (113,439) –

    Total ¥1,488,225 ¥� 43,888 ¥170,603 ¥1,702,717 ¥(113,439) ¥1,589,278

Operating expenses 1,467,718 46,367 164,699 1,678,786 (111,631) 1,567,155

Operating income (loss) ¥� 20,506 ¥� (2,479) ¥� 5,904 ¥� 23,931 ¥� (1,807) ¥� 22,123

II.	Assets, Depreciation and amortization, Impairment loss, and Capital expenditures

Assets ¥1,268,312 ¥219,166 ¥233,781 ¥1,721,260 ¥(154,728) ¥1,566,531

Depreciation and amortization 4,408 3,387 2,673 10,469 (55) 10,413

Impairment loss 24 15,400 343 15,768 – 15,768

Capital expenditures 5,626 11,370 2,220 19,216 (575) 18,641

Note:	Outline of the businesses:
	 • Construction business: Construction, civil engineering
	 • Real estate development business: Sales, purchases and rentals of real estate
	 • Other business: Sales of construction materials, leasing financing, etc.

2) Geographical Segments
As net sales in Japan of all business segments and Japan-based assets of all business segments repre-
sented over 90% of total net sales and total assets for the years ended March 31, 2010, respectively, 
geographical segment information has not been presented.

3) Overseas Net Sales

Millions of Yen

For the year ended March 31, 2010 Asia Other regions Total

I		 Overseas net sales ¥95,212 ¥66,660 ¥� 161,873

II	 Consolidated net sales – – 1,589,278

III	�Ratio of overseas net sales to consolidated  
net sales (%) 6.0% 4.2% 10.2%

Notes:	1.	Geographical segments have been formed by geographical proximity of countries or regions.
	 2.	Countries or regions in each geographical segment
		  (1) Asia: Singapore, Malaysia, Taiwan
		  (2) Other regions: UAE, USA
	 3.	Overseas net sales is comprised of net sales in countries or regions other than Japan by the Group.

4) Segment Information
1. Overview of Reportable Segment
The Group is engaged in construction, real estate development and other related businesses. Construction 
business and real estate business both operated by the Corporation are the main businesses of the Group. 
Construction business of the Corporation is carried out by branches located in various region. Real estate 
business of the Corporation, which involves development, rental and sales, is conducted by the Investment 

17. �Segment  
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and Development Division. The Board of Directors regularly reviews the management and operating results 
of each branch and division. Therefore, based on the aggregate criteria and the quantitative criteria, “Con-
struction business of the Corporation,” which consists of branches of the Corporation, and “Real estate 
business of the Corporation,” conducted by the Investment and Development Division, are deemed to be 
the two reportable segments of the Group.
2. �Detail of the method used to calculate net sales, profit or loss, assets and liabilities by reportable segment
The accounting policies of the reportable segments are mostly the same as those in “4. Summary of Sig-
nificant Accounting Policies.” However, segment profit does not include provision and reversal amounts of 
reserves and allowances which are included in the consolidated financial statements.

Intersegment transactions are based on arm’s length price.
3. Net sales, profit or loss, assets and liabilities by reportable segment were as follows:

Millions of Yen

For the year ended  
March 31, 2010

Construction 
business  

of the 
Corporation

Real estate 
business  

of the 
Corporation

Other  
(Note 2) Total

Adjustment 
(Note 3) Consolidated

Net sales

Customers ¥1,347,279 ¥20,536 ¥221,462 ¥1,589,278 ¥� – ¥1,589,278

Intersegment or transfer 54,270 159 171,316 225,746 (225,746) –

  Total ¥1,401,549 ¥20,696 ¥392,778 ¥1,815,024 ¥(225,746) ¥1,589,278

Segment profit (loss) (Note 1) ¥� 19,197 ¥� (580) ¥� 6,576 ¥� 25,193 ¥� (3,069) ¥� 22,123

Notes:	1.	Segment profit (loss) is adjusted to the operating income of the Corporation’s consolidated statements of income.
	 2.	� “Other” segment is composed of business segments not included in the reportable segments, and includes 

Engineering business operated by the Corporation and other businesses operated by subsidiaries.
	 3.	The adjustment of ¥3,069 million ($36,958 thousand) in segment profit (loss) was intersegment eliminations, etc.
	 4.	� The amounts of business segment assets have not been presented because they were not allocated to business segments.

Millions of Yen

For the year ended  
March 31, 2011

Construction 
business  

of the 
Corporation

Real estate 
business  

of the 
Corporation

Other  
(Note 2) Total

Adjustment 
(Note 3) Consolidated

Net sales

Customers ¥� 1,095,869 ¥� 26,264 ¥� 181,622 ¥� 1,303,755 ¥� – ¥� 1,303,755

Intersegment or transfer 25,543 137 151,566 177,246 (177,246) –

  Total ¥� 1,121,412 ¥� 26,401 ¥� 333,188 ¥� 1,481,002 ¥� (177,246) ¥� 1,303,755

Segment profit (loss) (Note 1) ¥� 24,427 ¥� (4,500) ¥� 4,756 ¥� 24,683 ¥� (4,508) ¥� 20,175

Thousands of U.S. Dollars

For the year ended  
March 31, 2011

Construction 
business  

of the 
Corporation

Real estate 
business  

of the 
Corporation

Other  
(Note 2) Total

Adjustment 
(Note 3) Consolidated

Net sales

Customers $13,193,704 $316,209 $2,186,636 $15,696,550 $� – $15,696,550

Intersegment or transfer 307,530 1,654 1,824,778 2,133,963 (2,133,963) – 

  Total $13,501,235 $317,863 $4,011,414 $17,830,513 $(2,133,963) $15,696,550

Segment profit (loss) (Note 1) $� 294,094 $�(54,187) $� 57,269 $� 297,176 $� (54,279) $� 242,897

Notes:	1.	Segment profit (loss) are adjusted to the operating income of the Corporation’s consolidated statements of income.
	 2.	� “Other” segment is composed of business segments not included in the reportable segments, and includes 

Engineering business operated by the Corporation and other businesses operated by subsidiaries.
	 3.	The adjustment of ¥4,508 million ($54,279 thousand) in segment profit (loss) was intersegment eliminations, etc.
	 4.	� The amounts of business segment assets have not been presented because they were not allocated to business segments.

(Additional Information)
Effective from the fiscal year ended March 31, 2011, the Group has adopted new accounting standards, 
the “Revised Accounting Standard for Disclosures about Segments of an Enterprise and Related Informa-
tion” (ASBJ Statement No. 17, March 27, 2009) and the “Guidance on the Accounting Standard for Disclo-
sures about Segments of an Enterprise and Related Information” (ASBJ Guidance No. 20, March 21, 2008).
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5) Related information
For the year ended March 31, 2011
1. Product and Service Information
This item is omitted because the net sales from the Construction business including architecture, civil 
engineering and other related business represented over 90% of the net sales of the Corporation’s consoli-
dated statements of income.
2. Geographical Segments
(1) Net sales
This item is omitted because net sales to customers in Japan represented over 90% of the net sales of the 
Corporation’s consolidated statements of income.
(2) Tangible fixed assets
This item is omitted because tangible assets located in Japan represented over 90% of the tangible fixed 
assets on the consolidated balance sheet.
3. Information by main customers
This item is omitted because net sales to no single customer represented 10% or more of total net sales of 
the Corporation’s consolidated statements of income.

6) Impairment loss on fixed assets by reportable segment

Millions of Yen

For the year ended  
March 31, 2011

Construction 
business of the 

Corporation

Real estate 
business of the 

Corporation Other (Note 1)

Corporate and 
eliminations 

(Note 2) Total

Impairment loss ¥– ¥� 1,498 ¥� 1,606 ¥� 757 ¥� 3,861

Thousands of U.S. Dollars

For the year ended  
March 31, 2011

Construction 
business of the 

Corporation

Real estate 
business of the 

Corporation Other (Note 1)

Corporate and 
eliminations 

(Note 2) Total

Impairment loss $– $18,035 $19,344 $9,114 $46,494

Notes:	1.	� The amount of “Other” segment is impairment loss on business assets held by consolidated subsidiaries, which is a 
business segment not included in the reportable segments.

	 2.	Corporate and eliminations are impairment losses on idle real estates and not allocated to a business segment.

7) Amortization of goodwill and amortized balance by reportable segment
For the year ended March 31, 2011
This item is omitted in accordance with Article 15-2 Paragraph 4 of the Regulations for Consolidated 
Financial Statements.

8) Gain on negative goodwill by reportable segment
For the year ended March 31, 2011
Effective of February 10, 2011, MILX Corporation became a wholly owned subsidiary of the Corporation by 
share exchange. The gain on negative goodwill of ¥4,086 million ($49,203 thousand) was not allocated to 
a business segment because it was recorded as special gains in the Corporation’s consolidated statements 
of income.

For the year ended March 31, 2010
1. Related party transactions between the Corporation and related parties
Directors and major shareholders (individual shareholders only), etc., of the Corporation

% of Voting 
Rights

Amounts of 
Transaction

Balance at the 
end of the year

Related  
Party Category Address

Capital or 
Investment Type of Business

Held (held  
by Others) Relationship

Nature of 
Transaction

Millions  
of Yen Account

Millions  
of Yen

Junichi 
Oyamada

Director 
and close 
relative – –

Corporate  
auditor of the 
Corporation; 
lawyer

Direct: 
0.0%

Corporate 
lawyer

Lawyer 
compensation ¥15 – –

18. �Related Party 
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2. Related party transactions between subsidiaries and related parties
Directors and major shareholders (individual shareholders only), etc., of the Corporation

% of Voting 
Rights

Amounts of 
Transaction

Balance at the 
end of the year

Related  
Party Category Address

Capital or 
Investment Type of Business

Held (held  
by Others) Relationship

Nature of 
Transaction

Millions  
of Yen Account

Millions  
of Yen

Junichi 
Oyamada

Director 
and close 
relative – –

Corporate  
auditor of the 
Corporation; 
lawyer

Direct: 
0.0%

Corporate 
lawyer

Lawyer 
compensation ¥4 – –

For the year ended March 31, 2011
1. Related party transactions between the Corporation and related parties
Directors and major shareholders (individual shareholders only), etc., of the Corporation

% of Voting 
Rights Amounts of Transaction

Balance at  
the end of the year

Related 
Party Category Address

Capital or 
Investment Type of Business

Held (held 
by Others) Relationship

Nature of 
Transaction

Millions 
of Yen

Thousands  
of U.S. 
Dollars Account

Millions 
of Yen

Thousands 
of U.S. 
Dollars

Junichi 
Oyamada

Director 
and close 
relative – –

Corporate 
auditor of the 
Corporation; 
lawyer

Direct: 
0.0%

Corporate 
lawyer

Lawyer 
compensation ¥11 $133 – – –

2. Related party transactions between subsidiaries and related parties
Directors and major shareholders (individual shareholders only), etc., of the Corporation

% of Voting 
Rights Amounts of Transaction

Balance at  
the end of the year

Related 
Party Category Address

Capital or 
Investment Type of Business

Held (held 
by Others) Relationship

Nature of 
Transaction

Millions 
of Yen

Thousands  
of U.S. 
Dollars Account

Millions 
of Yen

Thousands 
of U.S. 
Dollars

Junichi 
Oyamada

Director 
and close 
relative – –

Corporate 
auditor of the 
Corporation; 
lawyer

Direct: 
0.0%

Corporate 
lawyer

Lawyer 
compensation ¥8 $101 – – –

Yen U.S. Dollars

2010 2011 2011

Net assets per share of common stock ¥386.96 ¥373.99 $4.50

Basic net income (loss) per share of common stock ¥� (8.73) ¥� 13.83 $0.17

Diluted net income per share of common stock – ¥� 13.80 $0.17

Note: �For the year ended March 31, 2010, diluted net income per share of common stock is not presented despite the existence 
of diluted shares because there was a net loss per share of common stock.

1. Basis of net assets per share of common stock

Millions of Yen
Thousands of 

U.S. Dollars

2010 2011 2011

Net assets ¥311,210 ¥296,461 $3,569,248

Amounts deducted from net assets 7,483 2,985 35,937

Minority interests 7,483 2,985 35,937

Net assets applicable to common stock 303,726 293,476 3,533,310

Number of shares of common stock at the year end 784,901 
thousand 

shares

784,721 
thousand 

shares

784,721 
thousand 

shares

19. Amounts per Share
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2. Basis of net income (loss) per share of common stock

Millions of Yen
Thousands of 

U.S. Dollars

2010 2011 2011

Net income (loss) ¥(6,850) ¥10,848 $130,605

Net income (loss) not attributed to common shares – – –

Net income (loss) attributed to common shares (6,850) 10,848 130,605

Average number of shares issued and outstanding 
during the period 784,967 

thousand 
shares

784,648 
thousand 

shares

784,648 
thousand 

shares

3. Basis of diluted net income per share of common stock

Millions of Yen
Thousands of 

U.S. Dollars

2010 2011 2011

Adjustment in net income ¥– ¥(16) $(194)

(Stock subscription rights of affiliated companies 
decrease the equity investment earnings  
when they are exercised.)

Number of common stock increased share warrants – – –

4. �Summary of diluted stock not included in the calculation of diluted net income per share due to 
absence of dilution effect

Shares

2010 2011

Common stock associated with the issuance of stock acquisition rights  
by one equity-method affiliate 300 300

Note: �For the year ended March 31, 2010, in addition, there exist 315 shares of common stock associated with the issuance of 
stock acquisition rights by one equity-method affiliate that were not included in the above calculation despite the existence 
of a dilution effect because there was a net loss per share of common stock.

Millions of Yen

Issued by Issue type Issue date

Balance at 
March 31, 

2010

Balance at 
March 31, 

2011
Thousands of 
 U.S. Dollars

Interest 
Rate 
(%) Collateral Maturity Remarks

Corporation 10th unsecured 
straight bond

Oct. 20, 
2008 ¥� 20,000 ¥� – $� – 1.163 None

Oct. 20, 
2010 (*1)

Corporation 11th unsecured 
straight bond

Oct. 20, 
2008 20,000 – – 1.163 None

Oct. 20, 
2010 (*1)

Corporation 12th unsecured 
straight bond

Nov. 5, 
2008 20,000 – – 1.099 None

Nov. 5, 
2010 (*1)

Corporation 13th unsecured 
straight bond

Dec. 19, 
2008 24,000 24,000 288,947 1.331 None

Dec. 19, 
2013 (*1)

Corporation 14th unsecured 
straight bond

Jan. 29, 
2009 16,000 16,000 192,631 1.185 None

Jan. 29, 
2014 (*1)

Corporation 15th unsecured 
straight bond

Dec. 2, 
2010 – 15,000 180,592 1.180 None

Dec. 1, 
2017 (*2)

Corporation 16th unsecured 
straight bond

Feb. 2, 
2011 – 15,000 180,592 1.040 None

Feb. 2, 
2017 (*2)

Total – – ¥100,000 ¥70,000 $842,764 – – – –

Notes:	(*1) Limited to qualified institutional investors and with early redemption clause
	 (*2) With limited inter-bond pari passu clause
	 Aggregate annual maturities of long-term borrowings due within five years from the balance sheet date are as follows:

Millions of Yen
Thousands of 

U.S. Dollars

Over 2 years less than 3 years ¥40,000 $481,579

20. Corporate Bonds



ShiMizu Corporation50

Millions of Yen

Item

Balance at 
March 31, 

2010

Balance at 
March 31, 

2011
Thousands of 

U.S. Dollars

Average 
interest 

rate (%)
Repayment 

term

Short-term borrowings ¥119,185 ¥131,760 $1,586,328 0.98 –

Current portion of  
long-term borrowings 69,591 32,380 389,849 1.42 –

Current portion of  
lease obligations 274 274 3,305 – –

Long-term borrowings  
(Excluding current portion) 154,157 159,361 1,918,636 1.64 2012–2031

Lease obligations  
(Excluding current portion) 387 329 3,972 – –

Total ¥343,597 ¥324,107 $3,902,093 – –

Note: �The “average interest rate” is the weighted average interest rate for the average balance of borrowings during the fiscal year 
under review.

	� The average interest rate on lease obligations is not presented because lease obligations carried on the consolidated 
balance sheet represent the amount before deducting for interest equivalents.

	� The balances of borrowings above are inclusive of “Current portion of project finance borrowings” under Current Liabilities 
and “Project finance borrowings” under Non-Current Liabilities.

	� Aggregate annual maturities of long-term borrowings and lease obligations, excluding the current portion, due to be paid 
back within five years from the balance sheet date are as follows:

Long-term borrowings Millions of Yen
Thousands of 

U.S. Dollars

Over 1 year less than 2 years ¥42,823 $515,572

Over 2 years less than 3 years 35,587 428,453

Over 3 years less than 4 years 26,986 324,889

Over 4 years less than 5 years 17,073 205,551

Lease obligations (excluding current portion) Millions of Yen
Thousands of 

U.S. Dollars

Over 1 year less than 2 years ¥155 $1,876

Over 2 years less than 3 years 99 1,197

Over 3 years less than 4 years 41 500

Over 4 years less than 5 years 15 189

In accordance with Article 92, Paragraph 2 of “Regulation for Consolidated Financial Statements” the 
amount of asset retirement obligations for the year ended March 31, 2011 has not been presented 
because it represented less than 1% of total liabilities and net assets on the consolidated balance sheet.

21. Borrowings

22. �Asset Retirement 

Obligations
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The Board of Directors

Shimizu Corporation

We have audited the accompanying consolidated balance sheets of Shimizu Corporation and consolidated 

subsidiaries as of March 31, 2011 and 2010, and the related consolidated statements of income, changes in net 

assets, and cash flows for the years then ended and consolidated statement of comprehensive income for the year 

ended March 31, 2011, all expressed in yen. These financial statements are the responsibility of the Company’s 

management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards 

require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 

are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 

disclosures in the financial statements. An audit also includes assessing the accounting principles used and 

significant estimates made by management, as well as evaluating the overall financial statement presentation. We 

believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated 

financial position of Shimizu Corporation and consolidated subsidiaries at March 31, 2011 and 2010, and the 

consolidated results of their operations and their cash flows for the years then ended in conformity with accounting 

principles generally accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended 

March 31, 2011 are presented solely for convenience. Our audit also included the translation of yen amounts into 

U.S. dollar amounts and, in our opinion, such translation has been made on the basis described in Note 2.

Ernst & Young ShinNihon LLC

June 29, 2011

Report of Independent Auditors
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Millions of Yen
Thousands of  

U.S. Dollars

2010 2011 2011

ASSETS
Current Assets:

Cash ¥� 161,961 ¥� 109,828 $� 1,322,283
Notes receivable 15,852 10,634 128,034
Accounts receivable from completed construction contracts 373,514 327,464 3,942,501
Marketable securities 36,000 110,000 1,324,343
Real estate held for sale 33,066 32,540 391,765
Costs on uncompleted construction contracts 235,311 127,976 1,540,767
Materials and supplies 181 154 1,860
Prepaid expenses 82 82 998
Deferred tax assets 26,051 23,084 277,922
Accounts receivable—other 28,587 31,508 379,340
Other current assets 31,451 41,431 498,811
Less: Allowance for doubtful accounts (1,622) (4,794) (57,721)

Total current assets 940,439 809,910 9,750,907

Non-Current Assets:
Tangible fixed assets:

Buildings 44,107 46,582 560,832
Structures 1,262 1,199 14,446
Machinery and equipment 1,046 701 8,449
Vehicles 268 303 3,648
Tools, furniture and fixtures 2,692 2,458 29,595
Land 92,723 93,468 1,125,312
Construction in progress 8,148 7,054 84,929

Total tangible fixed assets 150,250 151,768 1,827,215

Intangible fixed assets:

Leasehold 1,639 1,626 19,577
Software 1,706 1,467 17,666
Other intangible fixed assets 3 1 22

Total intangible fixed assets 3,350 3,095 37,266

Investments and other assets:

Investment securities 216,608 191,767 2,308,781
Investments in subsidiaries and affiliates 26,842 27,307 328,767
Investments in other securities of subsidiaries and affiliates 3,306 3,306 39,802
Investments in capital 4 4 51
Long-term loans 43 40 492
Long-term loans to employees 119 96 1,163
Long-term loans to subsidiaries and affiliates 14,129 8,441 101,635
Claims in bankruptcy or reorganization proceedings 3,177 3,053 36,757
Long-term prepaid expenses 306 2,379 28,646
Deferred tax assets – 13,065 157,300
Other investments 14,093 12,188 146,742
Less: Allowance for doubtful accounts (8,004) (7,026) (84,592)
Less: Allowance for investment loss (3,247) – –

Total investments and other assets 267,380 254,624 3,065,549
Total non-current assets 420,980 409,488 4,930,031

Total assets ¥1,361,420 ¥1,219,398 $14,680,939

Notes: (1) Yen amounts have been rounded down to the nearest million.
	 (2) U.S. dollar amounts have been translated at the exchange rate of ¥83.06 to U.S.$1, the approximate rate prevailing at March 31, 2011.

Shimizu Corporation
As at March 31, 2010 and 2011

Nonconsolidated Balance Sheets
Supplemental Information
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Millions of Yen
Thousands of  

U.S. Dollars

2010 2011 2011

LIABILITIES
Current Liabilities:

Notes payable ¥� 16,955 ¥� 13,199 $� 158,910
Accounts payable for construction contracts 283,296 305,147 3,673,825
Short-term borrowings 148,934 114,132 1,374,100
Current portion of bonds payable 60,000 – –
Lease obligations 357 352 4,243
Asset retirement obligations – 6 77
Accounts payable—other 21,342 1,796 21,624
Accrued expenses 11,216 10,392 125,122
Income taxes payable 4,683 5,126 61,723
Advances received on uncompleted construction contracts 215,082 149,538 1,800,369
Withholdings 69,786 80,594 970,313
Warranty reserve 2,762 2,334 28,109
Reserve for expected losses on construction contracts in process 30,954 19,936 240,026
Other current liabilities 273 265 3,194

Total current liabilities 865,646 702,823 8,461,641

Non-Current Liabilities:
Bonds payable 40,000 70,000 842,764
Long-term borrowings 123,160 120,943 1,456,095
Lease obligations 463 470 5,658
Asset retirement obligations – 3,973 47,840
Deferred tax liabilities 694 – –
Deferred tax liabilities for revaluation reserve for land 24,438 24,327 292,891
Reserve for employees’ retirement benefits 51,012 50,443 607,318
Reserve for expected losses on affiliates’ business 3,237 2,469 29,725
Other non-current liabilities 7,560 10,105 121,662

Total non-current liabilities 250,567 282,732 3,403,956
Total liabilities 1,116,214 985,556 11,865,598

NET ASSETS
Shareholders’ Equity:

Common stock, no par value
Authorized: 1,500,000 thousand shares
Issued: 788,514 thousand shares as at March 31, 2010 and 2011 ¥� 74,365 ¥� 74,365 $� 895,320

Additional paid-in capital:
Capital reserve 43,143 43,143 519,426
Other additional paid-in capital 23 – –

Retained earnings:
Legal reserve 18,394 18,394 221,464
Contingent Reserve 57,500 41,000 493,619
Other retained earnings (8,273) 11,042 132,944

Less: Treasury stock, at cost
2,457 thousand shares as at March 31, 2011 – (1,062) (12,791)
2,278 thousand shares as at March 31, 2010 (1,130) – –

Total shareholders’ equity 184,023 186,883 2,249,983

Valuation and Translation Adjustments:
Net unrealized gain (loss) on other securities, net of taxes 41,139 26,674 321,148
Deferred gain (loss) on hedging, net of taxes (7) (7) (84)
Revaluation reserve for land, net of taxes 20,050 20,291 244,293

Total valuation and translation adjustments 61,182 46,958 565,357
Total net assets 245,205 233,842 2,815,340
  Total liabilities and net assets ¥1,361,420 ¥1,219,398 $14,680,939
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Millions of Yen
Thousands of 

U.S. Dollars

2010 2011 2011

Net Sales:

Construction contracts ¥1,381,209 ¥1,111,808 $13,385,610

Other related business 30,659 42,203 508,111

1,411,868 1,154,012 13,893,722

Cost of Sales:

Construction contracts 1,306,241 1,033,259 12,439,915

Other related business 30,031 44,578 536,701

1,336,272 1,077,837 12,976,617

Gross profit:

Construction contracts 74,967 78,549 945,694

Other related business 628 (2,374) (28,589)

75,596 76,174 917,105

Selling, General and Administrative Expenses: 59,053 58,863 708,692

Operating income 16,542 17,310 208,413

Non-Operating Income (Expenses):

Interest and dividend income 4,727 5,075 61,110

Interest expenses (5,504) (4,276) (51,481)

Provision of allowance for doubtful accounts (7) (6) (72)

Loss on disposal of fixed assets (3,185) – –

Foreign exchange loss – (1,032) (12,433)

Other, net 473 (563) (6,781)

Ordinary income 13,046 16,508 198,754

Special Gains (Losses):

Gain on sales of fixed assets 1,129 122 1,472

Penalty income on development projects 2,957 – –

Reversal of allowance for investment loss – 3,247 39,092

Gain on donation of securities – 918 11,063

Loss on sales of fixed assets (122) (162) (1,956)

Loss on devaluation of investment securities (5,243) (2,825) (34,013)

Impairment loss on fixed assets (15,728) (2,255) (27,150)

Provision of allowance for investment loss (3,247) – –

Income (Loss) before income taxes (7,208) 15,554 187,262

Provision for Income Taxes:

Current 3,903 9,067 109,162

Deferred (2,182) (2,164) (26,057)

1,720 6,902 83,104

Net Income (Loss) ¥� (8,928) ¥� 8,651 $� 104,158

Notes: (1) Yen amounts have been rounded down to the nearest million.
	 (2) U.S. dollar amounts have been translated at the exchange rate of ¥83.06 to U.S.$1, the approximate rate prevailing at March 31, 2011.

Shimizu Corporation
For the years ended March 31, 2010 and 2011

Nonconsolidated Statements of Income
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(1) Construction orders awarded and contracts

Millions of Yen
Thousands of  

U.S. Dollars

2010 2011 2011

Construction business (orders)

Architectural Construction

Domestic Operations ¥� 809,279 ¥� 920,400 $11,081,157
Overseas Operations 37,977 58,661 706,256

Subtotal 847,256 979,062 11,787,414

Civil Engineering

Domestic Operations 188,225 155,026 1,866,434
Overseas Operations 17,439 8,463 101,896

Subtotal 205,664 163,489 1,968,330

Total construction business 1,052,921 1,142,552 13,755,744
Other related business (contracts) 17,314 62,003 746,490

Total ¥1,070,236 ¥1,204,555 $14,502,234

(2) Net sales

Millions of Yen
Thousands of 

U.S. Dollars

2010 2011 2011

Construction business

Architectural Construction

Domestic Operations ¥� 971,227 ¥� 809,937 $� 9,751,230
Overseas Operations 120,044 41,418 498,653

Subtotal 1,091,272 851,355 10,249,884

Civil Engineering

Domestic Operations 257,739 218,864 2,635,021
Overseas Operations 32,197 41,588 500,704

Subtotal 289,936 260,453 3,135,726

Total construction business 1,381,209 1,111,808 13,385,610
Other related business 30,659 42,203 508,111

Total ¥1,411,868 ¥1,154,012 $13,893,722

(3) Backlog　

Millions of Yen
Thousands of 

U.S. Dollars

2010 2011 2011

Construction business

Architectural Construction

Domestic Operations ¥� 725,674 ¥� 836,138 $10,066,682
Overseas Operations 57,684 74,927 902,090

Subtotal 783,359 911,066 10,968,773

Civil Engineering

Domestic Operations 339,354 275,515 3,317,068
Overseas Operations 58,332 25,207 303,485

Subtotal 397,687 300,723 3,620,553

Total construction business 1,181,046 1,211,789 14,589,327
Other related business 25,950 45,750 550,811

Total ¥1,206,996 ¥1,257,539 $15,140,138

Notes: (1) Yen amounts have been rounded down to the nearest million.
	 (2) U.S. dollar amounts have been translated at the exchange rate of ¥83.06 to U.S.$1, the approximate rate prevailing at March 31, 2011.

Shimizu Corporation
For the years ended March 31, 2010 and 2011

Nonconsolidated Breakdown of Orders




